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Independent Auditor’s Report 

 
 

To the Board of Governors of Durham College of Applied Arts and Technology  

Opinion 

We have audited the consolidated financial statements of Durham College of Applied Arts and 
Technology (the “College”), which comprise the consolidated statement of financial position as at 
March 31, 2019, and the consolidated statement of operations, consolidated statement of net assets, 
consolidated statement of cash flows and consolidated statement of remeasurement gains and losses 
for the year ended March 31, 2019, and notes to the consolidated financial statements, including a 
summary of significant accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the College as at March 31, 2019, and its consolidated 
results of its operations, its consolidated cash flows, and its consolidated remeasurement gains and losses for 
the year then ended in accordance with Canadian public sector accounting standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report. We are independent of the 
College in accordance with the ethical requirements that are relevant to our audit of the consolidated 
financial statements in Canada, and we have fulfilled our ethical responsibilities in accordance with 
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.  

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with Canadian public sector accounting standards, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the 
College's ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate 
the College or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the College’s financial reporting process. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 
a guarantee that an audit conducted in accordance with Canadian generally accepted auditing 
standards will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these consolidated 
financial statements. 
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Independent Auditor’s Report (Continued) 

 
 
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements (Continued) 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 
 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the College's internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the College's ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor's report. However, future 
events or conditions may cause the College to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the consolidated financial 
statements, including the disclosures, and whether the consolidated financial statements 
represent the underlying transactions and events in a manner that achieves fair presentation. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities 
or business activities within the College to express an opinion on the consolidated financial 
statements.  We are responsible for the direction, supervision and performance of the group 
audit.   We remain solely responsible for our audit opinion.  
 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 
 
 
 
Chartered Professional Accountants, Licensed Public Accountants
Mississauga, Ontario
May 27, 2019
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DURHAM COLLEGE OF APPLIED ARTS AND TECHNOLOGY
Consolidated Statement of Operations   
Year ended March 31, 2019, with comparative figures for 2018

2019 2018

Revenue:
Grants and reimbursements 83,752,580$       74,965,882$      
Student tuition fees 75,196,296         56,571,463        
Ancillary operations 13,296,821         12,621,301        
Rental Income 10,177,179         10,249,383        
Other income 27,422,894         23,952,987        
Amortization of deferred capital contributions (note 5(b)(i)) 6,695,483           5,843,816          

Total revenue 216,541,253       184,204,832      

Expenditures:
Salaries and benefits 125,541,135       108,595,542      

      Instructional supplies 4,314,159           3,627,357          
Contracted services 8,190,356           8,180,919          
Utilities, maintenance and taxes 12,628,800         12,475,643        
Interest and bank charges 2,423,955           2,480,736          
Scholarships and bursaries 3,230,682           2,526,499          
Supplies and other expenses 26,929,347         25,140,969        
Amortization of capital assets (note 12(b)) 15,853,482         13,873,296        

Total expenditures 199,111,916       176,900,961      

 
Excess of revenue over expenditures 17,429,337$       7,303,871$        

 

See accompanying notes to the consolidated financial statements.
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DURHAM COLLEGE OF APPLIED ARTS AND TECHNOLOGY
Consolidated Statement of Changes in Net Assets 
Year ended March 31, 2019, with comparative figures for 2018

2019
Internally restricted net assets

Total internally
Invested in Internally restricted

Unrestricted capital assets Restricted Foundation net assets Endowments Total

(note 12) (note 17) (note 9) (note 9)

Balance, beginning of year (35,918,835)$             36,064,430$             18,102,829$        175,342$           18,278,171$         15,382,791$     33,806,557$       

Excess of revenue over expenditures 26,582,486                (9,157,999)               -                          4,850                 4,850                   -                       17,429,337         

Invested in capital assets
(note 12(b)) (11,311,144)               21,093,104               (9,781,960)          -                        (9,781,960)           -                       -                         

Endowment contributions -                                -                               -                          -                        -                           349,515            349,515              

Transfer (note 17) (17,316,098)               -                               17,316,098          -                        17,316,098           -                       -                         

Net changes during the year (2,044,756)                 11,935,105               7,534,138            4,850                 7,538,988             349,515            17,778,852         

Balance, end of year (37,963,591)$             47,999,535$             25,636,967$        180,192$           25,817,159$         15,732,306$     51,585,409$       

2018
Internally restricted net assets

Total internally
Invested in Internally restricted

Unrestricted capital assets Restricted Foundation net assets Endowments Total
(note 12) (note 17) (note 9) (note 9)

Balance, beginning of year (32,881,718)$             32,441,165$             11,388,550$        171,898$           11,560,448$         14,890,519$     26,010,414$       

Excess of revenue over expenditures 15,329,907                (8,029,480)               -                          3,444                 3,444                   -                       7,303,871           

Invested in capital assets
(note 12(b)) (11,184,998)               11,652,745               (467,747)             -                        (467,747)              -                       -                         

Endowment contributions -                                -                               -                          -                        -                           492,272            492,272              

Transfer (note 17) (7,182,026)                 -                               7,182,026            -                        7,182,026             -                       -                         

Net changes during the year (3,037,117)                 3,623,265                 6,714,279            3,444                 6,717,723             492,272            7,796,143           

Balance, end of year (35,918,835)$             36,064,430$             18,102,829$        175,342$           18,278,171$         15,382,791$     33,806,557$       

See accompanying notes to the consolidated financial statements.
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DURHAM COLLEGE OF APPLIED ARTS AND TECHNOLOGY
Consolidated Statement of Cash Flows  
Year ended March 31, 2019, with comparative figures for 2018

2019 2018

Cash provided by (used in):

Operating activities:
  Excess of revenue over expenditures 17,429,337$    7,303,871$       
  Items not affecting cash:
     Amortization of capital assets 15,853,482      13,873,296       
     Amortization of deferred capital contributions (6,695,483)       (5,843,816)        

Change in non-cash working capital:
Accounts receivable 7,321,994        (7,891,567)        
Inventories (120,191)          29,346              
Prepaid expenses (23,474)            204,609            
Accounts payable and accrued liabilities 6,727,297        6,396,480         
Accrued vacation 762,094           766,421            
Post-employment, retirement benefits and compensated
    absences 128,707           (154,351)           
Deferred revenue 244,445           5,063,290         

41,628,208      19,747,579       

Financing activities:
Endowment contributions 349,515           492,272            
Repayment of long-term debt (3,787,000)       (3,647,440)        

(3,437,485)       (3,155,168)        

Capital activities:
Contributions received for capital purposes (net of fair market
     value adjustment) 11,159,785      29,893,569       
Purchase of capital assets (46,165,733)     (33,131,238)      

(35,005,948)     (3,237,669)        

Investing activities:
Decrease in long-term receivables 602,237           887,186            
Increase in investments (1,457,666)       (9,923,189)        

(855,429)          (9,036,003)        

Increase in cash 2,329,346        4,318,739         

Cash, beginning of year 37,818,184      33,499,445       

Cash, end of year 40,147,530$    37,818,184$     

Supplemental cash flow information:
Interest paid 1,597,081$      1,773,135$       

See accompanying notes to the consolidated financial statements.
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DURHAM COLLEGE OF APPLIED ARTS AND TECHNOLOGY
Consolidated Statement of Remeasurement Gains and Losses
Year ended March 31, 2019, with comparative figures for 2018

 

 

 

2019 2018

Accumulated remeasurement gains at beginning of year $ 2,022,248 $ 1,240,931
Unrealized (losses) gains attributable to:

Derivative - interest rate swap  (79,623)  781,317

Net remeasurement gains for the year  (79,623)  781,317

Accumulated remeasurement gains at end of year $ 1,942,625 $ 2,022,248 
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DURHAM COLLEGE OF APPLIED ARTS AND 
TECHNOLOGY 
Notes to Consolidated Financial Statements 
Year ended March 31, 2019 
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Durham College of Applied Arts and Technology (the "College") was established as a 
corporation without share capital, as set out in the Ontario Colleges of Applied Arts and 
Technology Act. The Corporations Act governs the corporate affairs of the College and became 
effective April 1, 2003. The College is principally involved in providing post-secondary 
educational services. Under the Income Tax Act (Canada), the College is considered a 
registered charity and, accordingly, is exempt from income taxes, provided certain requirements 
of the Income Tax Act (Canada) are met. 
 

1. SIGNIFICANT ACCOUNTING POLICIES AND DISCLOSURES 

(a) Basis of presentation 

The consolidated financial statements of the College have been prepared by 
management in accordance with Canadian public sector accounting standards for 
government not-for-profit organizations, including the 4200 series of standards, as 
issued by the Public Sector Accounting Board (“PSAB for Government NPOs”).  
These consolidated financial statements reflect the assets, liabilities, revenues and 
expenses of the College and its subsidiary Durham College Foundation (the 
“Foundation”).  All significant intercompany balances and transactions have been 
eliminated upon consolidation. 

 
 (b) Revenue recognition 

The College follows the deferral method of accounting for restricted contributions 
which include donations and government grants. 

Operating grants are recorded as revenue in the period to which they relate.  Grants 
earned but not received at the end of an accounting period are accrued.  When a 
portion of a grant relates to a future period, it is deferred and recognized in that 
subsequent period. 

Tuition fees are recognized as income to the extent that the related courses and 
services are provided within the fiscal year of the College. 

Ancillary revenues, including parking, bookstore, rental, contract training and other 
sundry revenues, are recognized when products are delivered or services are 
provided to the student or client, the sales price is fixed and determinable, and 
collection is reasonably assured. 

Unrestricted contributions are recognized as revenue when received or receivable. 

Externally restricted contributions, other than endowment contributions, are 
recognized as revenue in the year in which the related expenses are recognized.   

 



 

DURHAM COLLEGE OF APPLIED ARTS AND 
TECHNOLOGY 
Notes to Consolidated Financial Statements 
Year ended March 31, 2019 
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1. SIGNIFICANT ACCOUNTING POLICIES AND DISCLOSURES (continued) 

Restricted contributions for the purchase of capital assets are deferred and amortized 
into revenue at a rate corresponding with the amortization rate for the related capital 
assets. 

Endowment contributions are recognized as direct increases in endowed net assets. 

Investment income earned on endowment funds is recognized as a direct increase in 
net assets when the related expense occurs.  Restricted investment income is 
recognized as revenue in the year in which the related expenses are recognized. 
Unrestricted investment income is recognized as revenue when earned. 

 
 (c) Financial Instruments   

The College classifies its financial instruments as either fair value or amortized cost. 
The College’s accounting policy for each category is as follows: 

Fair value 

This category includes derivatives and equity instruments quoted in an active market. 
The College has designated its fixed income instruments that would otherwise be 
classified into the amortized cost category at fair value as the College manages and 
reports performance of it on a fair value basis. 

They are initially recognized at cost and subsequently carried at fair value. Changes 
in fair value are recognized in the consolidated statement of remeasurement gains 
and losses until they are realized, when they are transferred to the consolidated 
statement of operations.  Changes in fair value on restricted assets are recognized as 
a liability until the criterion attached to the restrictions has been met.   
 
Transaction costs related to financial instruments in the fair value category are 
expensed as incurred.  

Where a decline in fair value is determined to be other than temporary, the amount of 
the loss is removed from accumulated remeasurement gains and losses and 
recognized in the consolidated statement of operations. On sale or settlement, the 
amount held in accumulated remeasurement gains and losses associated with that 
instrument is removed from net assets and recognized in the consolidated statement 
of operations.   

 

 

 



 

DURHAM COLLEGE OF APPLIED ARTS AND 
TECHNOLOGY 
Notes to Consolidated Financial Statements 
Year ended March 31, 2019 
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1. SIGNIFICANT ACCOUNTING POLICIES AND DISCLOSURES (continued) 

Amortized cost 

This category includes accounts receivable, long-term receivables, accounts payable 
and accrued liabilities, term debt due on demand and long-term debt. They are initially 
recognized at cost and subsequently carried at amortized cost using the effective 
interest rate method, less any impairment losses on financial assets, except for 
contributions, which are recognized at fair value.  

Transaction costs related to financial instruments in the amortized cost category are 
added to the carrying value of the instrument.  

Writedowns on financial assets in the amortized cost category are recognized when 
the amount of a loss is known with sufficient precision, and there is no realistic 
prospect of recovery.  Financial assets are then written down to net recoverable value 
with the writedown being recognized in the consolidated statement of operations.  

(d) Capital assets 

Purchased capital assets are recorded at cost less accumulated amortization.  
Contributed capital assets are recorded at fair value at the date of contribution.   
Repairs and maintenance costs are charged to expense.  Betterments that extend the 
estimated life of an asset are capitalized.  When a capital asset no longer contributes 
to the College's ability to provide services or the value of future economic benefits 
associated with the capital asset is less than its net book value, the carrying value of 
the capital asset is reduced to reflect the decline in the asset’s value.  Any 
unamortized deferred capital contribution amount related to the capital asset is 
recognized in revenue in the consolidated statement of operations, provided that all 
restrictions have been complied with.   

Construction in progress costs are capitalized as incurred.  They are transferred to 
various categories of capital assets and are amortized on a basis consistent with 
similar assets, once the assets are placed in service.   

Capital assets are capitalized on acquisition and amortized on a straight-line basis 
over their useful lives, which have been estimated to be as follows: 

 

Buildings         40 years 
Building improvements         10 years 
Equipment and furniture                                      5 - 10 years 
Computer equipment            3 years 
 

 



 

DURHAM COLLEGE OF APPLIED ARTS AND 
TECHNOLOGY 
Notes to Consolidated Financial Statements 
Year ended March 31, 2019 
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1. SIGNIFICANT ACCOUNTING POLICIES AND DISCLOSURES (continued) 

(e) Inventories 

Inventories are valued at the lower of cost and net realizable value.  Cost is 
determined on a first-in, first-out basis. 

 (f) Student organizations 

These consolidated financial statements do not reflect the assets, liabilities, and 
results of operations of the various student organizations as they are not controlled 
by the College. 

(g) Vacation pay 

 The College recognizes vacation pay as an expense on the accrual basis. 

 (h) Post-employment, retirement benefits and compensated absences 

The College provides defined retirement and post-employment benefits and 
compensated absences to certain employee groups. These benefits include pension, 
health and dental, vesting sick leave and non-vesting sick leave. The College has 
adopted the following policies with respect to accounting for these employee benefits: 

(i) The costs of post-employment future benefits are actuarially determined 
using management’s best estimate of health care costs, disability 
recovery rates and discount rates. Adjustments to these costs arising from 
changes in estimates and experience gains and losses are amortized to 
income over the estimated average remaining service life of the employee 
groups on a straight line basis. 

(ii) The costs of the multi-employer defined benefit pension are the 
employer’s contributions due to the plan in the period. 

(iii) The cost of vesting and non-vesting sick leave benefits are actuarially 
determined using management’s best estimate of salary escalation, 
employees’ use of entitlement and discount rates. Adjustments to these 
costs arising from changes in actuarial assumption and/or experience are 
recognized over the estimated average remaining service life of the 
employees. 

(iv) The discount used in the determination of the above-mentioned liabilities 
is equal to the College’s internal rate of borrowing. 

 

 



 

DURHAM COLLEGE OF APPLIED ARTS AND 
TECHNOLOGY 
Notes to Consolidated Financial Statements 
Year ended March 31, 2019 
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1. SIGNIFICANT ACCOUNTING POLICIES AND DISCLOSURES (continued) 

(i) Foreign currency translation 

Transactions in foreign currencies are translated into Canadian dollars at rates of 
exchange at the time of such transactions.  Monetary assets and liabilities are 
translated at current rates of exchange with the resulting gains and losses recognized 
in the consolidated statement of operations.     

 (j) Management estimates 

The preparation of consolidated financial statements in conformity with PSAB for 
Government NPOs requires management to make estimates and assumptions that 
affect the reported amount of assets and liabilities, the disclosure of contingent assets 
and liabilities at the date of consolidated financial statements, and the reported 
amounts of revenue and expenses during the year.  Actual results could differ from 
these estimates.  Areas of key estimation include determination of fair value of 
investments, impairment allowances, amortization of capital assets, fair value of 
interest rate swaps, vacation pay and actuarial estimation of post-employment 
benefits and compensated absences liabilities. 

2. FINANCIAL INSTRUMENT CLASSIFICATION  

The following table provides cost and fair value information of financial instruments by 
category.  The maximum exposure to credit risk would be the carrying value as shown below. 
 

 
 
 

 
 

Fair Value Amortized Cost Total
Cash 40,147,530$     -$                     40,147,530$     
Accounts receivable -                   13,887,861          13,887,861       
Current portion of long-term receivables -                   627,487               627,487            
Investments 27,737,940       -                       27,737,940       
Long-term receivable -                   9,495,989            9,495,989         
Accounts payable and accrued liabilities -                   40,038,356          40,038,356       
Current portion of debt -                   3,804,203            3,804,203         
Term debt due on demand -                   32,891,526          32,891,526       
Long-term debt -                   12,182,301          12,182,301       
Derivative liability 2,104,561         -                       2,104,561         

2019



 

DURHAM COLLEGE OF APPLIED ARTS AND 
TECHNOLOGY 
Notes to Consolidated Financial Statements 
Year ended March 31, 2019 
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2. FINANCIAL INSTRUMENT CLASSIFICATION (continued) 

 
 
Investments consist of equity instruments in public companies (2019 - $13,849,656, 2018 - 
$11,761,433), bonds (2019 - $3,520,405, 2018 - $4,438,605) and Guaranteed Investment 
Certificates (2019 - $10,367,879, 2018 - $10,080,236). Investments include $17,201,790 
(2018 - $16,026,681) of investments externally restricted for endowment purposes (see Note 
8).   
 
Maturity profile of bonds held is as follows: 
 

 
 

 

   

 

 

 

Fair Value Amortized Cost Total
Cash 37,818,184$     -$                     37,818,184$     
Accounts receivable -                   21,209,855          21,209,855       
Current portion of long-term receivables -                   602,236               602,236            
Investments 26,280,274       -                       26,280,274       
Long-term receivable -                   10,123,477          10,123,477       
Accounts payable and accrued liabilities -                   33,311,059          33,311,059       
Current portion of debt -                   3,790,391            3,790,391         
Term debt due on demand -                   35,135,507          35,135,507       
Long-term debt -                   13,739,132          13,739,132       
Derivative liability 2,024,938         -                       2,024,938         

2018

Within 2 to 5 6 to 10 Over 10
1 year years years years Total

Carrying value 52,477$         2,617,909$         781,476$       68,543$         3,520,405$ 
Percentage of Total 1% 75% 22% 2%

2019

Within 2 to 5 6 to 10 Over 10
1 year years years years Total

Carrying value 1,339,082$    1,541,674$         1,080,850$    476,999$       4,438,605$   
Percentage of Total 30% 35% 24% 11%

2018
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Notes to Consolidated Financial Statements 
Year ended March 31, 2019 
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2.     FINANCIAL INSTRUMENT CLASSIFICATION (continued) 

The following table provides an analysis of financial instruments that are measured subsequent 
to initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the 
fair value is observable: 
- Level 1 fair value measurements are those derived from quoted prices (unadjusted) in 

active markets for identical assets or liabilities using the last bid price; 
- Level 2 fair value measurements are those derived from inputs other than quoted prices 

included within Level 1 that are observable for the asset or liability, either directly (i.e. as 
prices) or indirectly (i.e. derived from prices); and 

- Level 3 fair value measurements are those derived from valuation techniques that include 
inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 

  
 

 
 
 

 
 
 
There were no transfers between Level 1 and Level 2 for the years ended March 31, 2019 
and 2018.  There were also no transfers in or out of Level 3. 
 
Risk management relates to the understanding and active management of risks associated 
with all areas of the College’s activities and the associated operating environment. 
Investments are primarily exposed to market, credit, interest rate, foreign currency and 
liquidity risks. The College has formal policies and procedures that establish target asset 
mix. The College’s policies also require diversification of investments within categories, and 
set limits on exposure to individual investments. 
 
 
 
 

Level 1 Level 2 Level 3 Total
Cash 40,147,530$     -$                     -$                  40,147,530$    
Investments 24,217,535       3,520,405            -                    27,737,940      
Derivative liability -                   -                       2,104,561         2,104,561        
Total 64,365,065$     3,520,405$          2,104,561$       69,990,031$    

2019

Level 1 Level 2 Level 3 Total
Cash 37,818,184$     -$                     -$                  37,818,184$    
Investments 21,841,669       4,438,605            -                    26,280,274      
Derivative liability -                   -                       2,024,938         2,024,938        
Total 59,659,853$     4,438,605$          2,024,938$       66,123,396$    

2018
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2.     FINANCIAL INSTRUMENT CLASSIFICATION (continued) 

There have been no significant changes from the previous year in the exposure to risk or 
policies, procedures and methods used to measure each risk.  

(i)  Market risk:  

The value of equity securities changes with stock market conditions, which are affected by 
general economic and market conditions.  Fluctuation in the market exposes the College to 
a risk of loss. 

The College is exposed to this risk through its equity holdings within its investment portfolio.  
At March 31, 2019, a 10.00% movement in the stock markets with all other variables held 
constant would have an estimated effect on the fair values of the College’s equities of 
$1,043,496 (2018 - $917,035). 

 
(ii) Credit, interest rate and maturity risk: 

 
Credit risk is the risk of financial loss to the College if a debtor fails to make payments of 
interest and principal when due. The College is exposed to this risk relating to its cash, 
bonds, long-term receivables and accounts receivable. The College holds its cash accounts 
with federally regulated chartered banks who are insured by the Canadian Deposit Insurance 
Corporation. In the event of default, the College’s cash accounts are insured up $100,000 
(2018 - $100,000). 

The investment policy of the Foundation operates within the confines of the Trustees Act 
which places limitations on the composition of the investment portfolio.  All other College 
investments not held within the Foundation operate within the constraints of the Ministry’s 
Binding Directive on Banking, Investments and Borrowing which puts limits on the bond 
portfolio including portfolio composition limits, issuer type limits, bond quality limits, 
aggregate issuer limits, corporate sector limits and general guidelines for geographic 
exposure. 

Accounts receivable and long-term receivables are ultimately due from students and UOIT. 
Credit risk is mitigated by financial approval processes before a student is enrolled and the 
highly diversified nature of the student population.  

The College measures its exposure to credit risk based on how long the amounts have been 
outstanding.  An impairment allowance is set up based on the College’s historical experience 
regarding collections. 

      The amounts outstanding at year-end are as follows: 
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2.     FINANCIAL INSTRUMENT CLASSIFICATION (continued) 

 

 

 

There have been no significant changes from the previous year in the exposure to risk or 
policies, procedures and methods used to measure the risk. 

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or 
future cash flows of financial instruments because of changes in market interest rates. 

The College is exposed to this risk through its interest bearing investments and debt. 

The College mitigates interest rate risk on a portion of its term debt through a derivative 
financial instrument that exchanges the variable rate inherent in a portion of the term debt 
for a fixed rate (see Note 6). Therefore, fluctuations in market interest rates would not 
impact future cash flows and operations relating to the term debt. 

The College’s bond portfolio has interest rates ranging from 1.25% to 6.50% (2018 - 1.25% 
to 6.50%) with maturities ranging from October 7, 2019 to December 1, 2045 (2018 – April 
16, 2018 to December 1, 2045). 

At March 31, 2019, a 1.00% fluctuation in interest rates, with all other variables held 
constant, would have an estimated impact on the fair value of bonds and the interest rate 
swap of $73,226 respectively (2018 - $82,156). The College’s term debt as described in 
Note 6 would not be impacted as the inherent variable rate of the debt has been fixed with 
the use of the aforementioned derivative interest rate swap. 

   

 

Total Current 1-30 days 31-60 days 61-90 days 91 - 120 days
Government receivables 4,469,376$       4,469,376$          -$                  -$                 -$               -$               
Student receivables 3,359,048         -                       40,844              74,372             351,636         2,892,196      
Other receivables 7,732,911         6,055,918            978,953            566,490           8,565             122,985         
Gross receivables 15,561,335       10,525,294          1,019,797         640,862           360,201         3,015,181      
Less:  impairment allowances (1,673,474)       -                           -                        -                       -                     (1,673,474)     

Net receivables 13,887,861$     10,525,294$        1,019,797$       640,862$         360,201$       1,341,707$    

2019
Past Due

Total Current 1-30 days 31-60 days 61-90 days 91 - 120 days
Government receivables 11,420,487$     11,420,487$        -$                  -$                 -$               -$               
Student receivables 3,712,533         -                       113,141            124,092           533,190         2,942,110      
Other receivables 6,592,448         3,937,212            1,172,329         753,027           664,330         65,550           
Gross receivables 21,725,468       15,357,699          1,285,470         877,119           1,197,520      3,007,660      
Less:  impairment allowances (515,613)          -                           -                        -                       -                     (515,613)        

Net receivables 21,209,855$     15,357,699$        1,285,470$       877,119$         1,197,520$    2,492,047$    

2018
Past Due
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2.     FINANCIAL INSTRUMENT CLASSIFICATION (continued) 

(iii) Foreign currency risk: 
 
Foreign currency risk arises when the value of securities denominated in a currency other 
than Canadian dollars is affected by changes in the value of the Canadian dollar in relation 
to the value of the currency in which the security is denominated.   U.S. equities are held 
in U.S. dollars, which have been converted to Canadian dollars as at year-end, using the 
exchange rate at that date.  Investments held in U.S. dollars at March 31, 2019 were 
approximately $5,726,779 (2018 - $5,392,662) stated in Canadian dollars. 

(iv) Liquidity risk: 
 
Liquidity risk is the risk that the College will not be able to meet all cash outflow obligations 
as they come due. The College mitigates this risk by monitoring cash activities and 
expected outflows through extensive budgeting and maintaining investments that may be 
converted to cash in the near-term if unexpected cash outflows arise. The following table 
sets out the contractual maturities (representing undiscounted contractual cash-flows of 
financial liabilities):  

 

 

 

 

The College is also exposed to liquidity risk on its line of credit described in Note 6. 

Derivative financial liabilities mature as described in Note 6.  

There have been no significant changes from the previous year in the exposure to risk or 
policies, procedures and methods used to measure the risk. 
 

 

Within 6 months to
6 months 1 year 1 - 5 years > 5 years

Accounts payable and accrued liabilities 40,038,356$     -$                     -$                  -$                 
Debt 1,942,237         1,861,966             19,724,617       25,349,210       

41,980,593$     1,861,966$          19,724,617$     25,349,210$    

2019

Within 6 months to
6 months 1 year 1 - 5 years > 5 years

Accounts payable and accrued liabilities 33,311,059$     -$                     -$                  -$                 
Debt 1,979,187         1,811,204             15,944,387       32,930,252       

35,290,246$     1,811,204$          15,944,387$     32,930,252$    

2018



 

DURHAM COLLEGE OF APPLIED ARTS AND 
TECHNOLOGY 
Notes to Consolidated Financial Statements 
Year ended March 31, 2019 
 
 

16 
 

3. LONG-TERM RECEIVABLES 

 (a)  Student levy receivable for campus wellness and recreation centre 

Includes a receivable from future student levies as approved by the Durham College 
Student Association Incorporated, with a long-term portion of $9,253,063 (2018 - 
$9,759,088) and a current portion of $506,024 (2018 - $480,772) for the financing of a new 
Campus Recreation and Wellness Centre (“the Centre”).  It is repayable from an annual 
special levy on student fees and bears interest equal to the debt incurred to construct the 
Centre (Note 6).  The receivable is secured by the variable rate mortgage due on demand 
with underlying swap on the Centre. 

 (b)  Other long-term receivable 

Includes an unsecured interest-free receivable from the University of Ontario Institute of 
Technology, with a long-term portion of $242,926 (2018 - $364,389) which is repayable at 
a fixed amount of $121,463 annually until September 2021.    

4. CAPITAL ASSETS   

 

  

Construction in progress relates to various ongoing capital projects that are not yet 
complete. Included in construction in progress is $2,200,000 related to a residence building 
at the Whitby campus that will be a leased tangible capital asset upon completion in 
September 2019 (note 7). 
 
 
 
 
 
 
 
 
 
 

2019 2018
Ending Accumulated Net book Net book
Cost Amortization Value Value

Land 4,521,201$      -$                4,521,201$        4,521,201$            
Buildings 269,472,854     99,936,538      169,536,316       128,702,324           
Building improvements 79,366,432       47,530,762      31,835,670         18,752,262            
Equipment and furniture 90,729,179       75,729,277      14,999,902         10,658,834            
Computer equipment 35,433,049       30,938,379      4,494,670           3,349,250              
Construction-in-progress 2,566,516         -                  2,566,516           29,458,153            

482,089,231$   254,134,956$  227,954,275$     195,442,024$        
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5. DEFERRED CONTRIBUTIONS 

(a) Deferred revenue 

Deferred revenue represents grants - $2,005,170 (2018 - $2,086,132), tuition fees - 
$7,580,623 (2018 - $6,094,960) and other revenue - $8,513,689 (2018 - $9,673,945) 
related to expenses of future periods. 

(b) Deferred contributions  

(i) Capital contributions 

Deferred capital contributions represent the unamortized amount of donations 
and grants for the purchase of capital assets.  The amortization of capital 
contributions is recorded as revenue in the Consolidated Statement of 
Operations at the same rate as amortization is recorded on the related capital 
assets. 

 

 

(ii) Foundation 

 

 

 

 

 

2019 2018
Balance, beginning of year 136,371,945$            111,860,430$      
Contributions received 11,219,561 30,355,331
Less amounts amortized to revenue (6,695,483) (5,843,816)
Balance, end of year 140,896,023$            136,371,945$      

2019 2018
Balance, beginning of year 1,764,247$                2,202,510$          
Transfers (120,150) (96,089)

Net investment income (loss) and deferred 
contributions 634,081 43,927
Scholarships & Bursaries (498,950) (386,101)
Balance, end of year 1,779,228$                1,764,247$          
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5. DEFERRED CONTRIBUTIONS (continued) 

(iii) Expenses of future periods 

Deferred contributions represent unspent restricted donations for scholarships 
and bursaries. 

 

 

 

             
   

2019 2018
Balance, beginning of year 149,736$                   173,235$             
Contributions received 92,700 80,501
Disbursements (167,457) (104,000)
Balance, end of year 74,979$                     149,736$             

Total deferred contributions 142,750,230$            138,285,928$      
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6. DEBT   

 

 

 

 

 

 

 

 

 

 

2019 2018

2.06% secured mortgage on the Whitby campus, repayable
in monthly instalments of $41,231 principal and 
interest, due November 2031. 5,514,972$           5,892,077$       

3.123% unsecured mortgage on student residence, repayable in
semi-annual instalments of $753,625 principal and interest, 
due February 2024. 3,463,738             4,094,381         

2.67% unsecured mortgage due on demand on student residence, 
repayable in monthly instalments of $200,000 principal and 
 interest, due July 2031, interest rate renewal in June 2019. 25,380,100           27,077,549       

Variable rate secured mortgage due on demand, with an 
underlying swap fixing the rate at 5.38% on the Campus
Recreation and Wellness Centre, due in November 2032, 
interest and principal paid monthly. 9,759,088             10,239,860       

2.46% unsecured mortgage on student residence, repayable in
monthly instalments of $52,701.47 principal and interest,
due July 2027, interest rate renewal in July 2022. 4,760,132             5,269,220         

2.87% unsecured loan due on demand to finance the Student 
Centre, repaid during the year. -                        91,943              

48,878,030           52,665,030       
Less current portion 3,804,203             3,790,391         
Less term debt due on demand 32,891,526           35,135,507       

12,182,301$         13,739,132$     
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6. DEBT (continued)     
 

 

 

Interest expense on long-term debt of $1,597,081 (2018 - $1,773,135) is included in interest 
and bank charges. 

                          
The College has an interest rate swap to manage the interest rate variability arising on the 
25 year mortgage for the Athletic and Health Centre.   The mortgage bears interest at 
floating rates based on banker’s acceptances.  The swap effectively fixes the interest rate 
at 5.38% on an initial principal amount of $14,000,000 over the 25 year life of the mortgage.  
The fair value of the interest rate swap, in favour of the counterparty, of $2,104,561 (2018 
- $2,024,938) is recorded in the consolidated statement of financial position with the 
fluctuations in fair value being recorded in the consolidated statement of remeasurement 
gains and losses.   

The College has a credit facility agreement with a Canadian chartered bank, which provides 
for a revolving operating line of credit up to $10,000,000, bearing interest at prime plus 
1.25%. At March 31, 2019, the College had utilized $nil (2018 - $nil) of the operating line 
of credit. 
 
The College has a credit facility agreement with another Canadian chartered bank, which 
provides for a revolving operating line of credit up to $1,000,000 with a temporary bulge up 
to $6,000,000 during May 1 to August 30 and December 1 to January 15 each year.   

The facility bears interest at prime on the $1,000,000 portion and prime plus 0.50% on the 
excess.  At March 31, 2019, the College had utilized $nil (2018 – $nil) of the operating line 
of credit. 

The College has entered into Irrevocable Standby Letters of Credit with a Canadian 
chartered bank.  The letters of credit consist of $177,200 bearing interest at 1.20%, $15,000 
bearing interest at 1.20% and $43,025 bearing interest at 0.40%. 

 

 

 

2020 3,804,203$           
2021 3,921,254             
2022 4,040,196             
2023 4,162,703             
2024 4,288,805             
Thereafter 28,660,869           

48,878,030$         
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7.     LONG-TERM PAYABLE – WHITBY RESIDENCE   

The College has entered into an alternative financing arrangement for the construction and 
operation of a student residence in Whitby. Under the terms of the agreement, the partner 
is responsible for constructing, maintaining and operating the student residence in 
exchange for monthly payments over the period of 69 years.  At the end of the period, the 
legal title of the building will transfer to the College. The building is currently under 
construction and is expected to be completed by September 1, 2019.  As at March 31, 
2019, the estimated percentage completion of the project results in construction in progress 
of $2,200,000 and a corresponding financial liability. 

 

8.    POST-EMPLOYMENT, RETIREMENT BENEFITS AND COMPENSATED ABSENCES 
LIABILITY   

The following tables outline the components of the College’s post-employment and 
retirement benefits and compensated absences liabilities and related expenses: 
 

 
 

 

Post-
employment 

Benefits
Retirement 

Benefits
Non-vesting 

sick leave
 Vesting sick 

leave Total liability
Accrued employee future
benefits obligations 1,197,000$    616,695$       3,734,000$     $    199,000 5,746,695$    

Value of plan assets (223,000)        -                    -                    -                 (223,000)       

Unamortized actuarial 28,000           -                    (857,000)        (8,000)         (837,000)       
gains/(losses)
Total liability 1,002,000$    616,695$       2,877,000$    191,000$     4,686,695$    

2019

Post-
employment 

Benefits
Retirement 

Benefits
Non-vesting 

sick leave
 Vesting 

sick leave Total liability
Accrued employee future
benefits obligations 1,134,000$    483,988$       3,616,000$     $    228,000 5,461,988$    

Value of plan assets (254,000)        -                   -                   -                 (254,000)        

Unamortized actuarial 43,000           -                   (698,000)        5,000          (650,000)        
gains/(losses)
Total liability 923,000$       483,988$       2,918,000$    233,000$    4,557,988$    

2018
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8.    POST-EMPLOYMENT, RETIREMENT BENEFITS AND COMPENSATED ABSENCES 
LIABILITY  (continued) 

 

 

 

Above amounts exclude pension contributions to the Colleges of Applied Arts and 
Technology pension plan, a multi-employer plan, described below. 

 

 

 

Post-
employment 

Benefits
Retirement 

Benefits
Non-vesting 

sick leave
 Vesting sick 

leave Total expense
Current year 
benefit cost 93,000$         -$                  192,000$        $        9,000 294,000$       

Interest on accrued 3,000             10,648           96,000                     6,000 115,648         
benefit obligation

Amortized actuarial (9,000)           -                    (14,000)          1,000          (22,000)         
(gains)/losses
Total expense 87,000$         10,648$         274,000$       16,000$      387,648$       

2019

Post-
employment 

Benefits
Retirement 

Benefits
Non-vesting 

sick leave
 Vesting 

sick leave Total expense
Current year 
benefit cost (recovery) (89,000)$        -$                  196,000$        $       8,000 115,000$       

Interest on accrued 2,000             9,867             70,000                     5,000 86,867           
benefit obligation

Amortized actuarial (10,000)         -                   (3,000)           60,000        47,000           
(gains)/losses
Total expense (recovery) (97,000)$        9,867$           263,000$       73,000$      248,867$       

2018
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8.    POST-EMPLOYMENT, RETIREMENT BENEFITS AND COMPENSATED ABSENCES 
LIABILITY (continued) 

Retirement Benefits 

CAAT Pension Plan 

All full-time employees of the College, and any part-time employees who opt to participate, 
are members of the Colleges of Applied Arts and Technology Pension Plan (the “Plan”), 
which is a multi-employer jointly sponsored defined benefit plan for public colleges in 
Ontario and other employers.  The College makes contributions to the Plan equal to those 
of the employees.  Contribution rates are set by the Plan’s governors to ensure the long-
term viability of the Plan.  Since the Plan is a multi-employer plan, the College’s 
contributions are accounted for as if the plan were a defined contribution plan with the 
College’s contributions being expensed in the period they come due.     

Any pension surplus or deficit is a joint responsibility of the members and employers and 
may affect future contribution rates related to full-time members.  The College does not 
recognize any share of the Plan’s pension surplus or deficit as insufficient information is 
available to identify the College’s share of the underlying pension assets and liabilities.  The 
most recent actuarial valuation filed with pension regulators as at January 1, 2019 indicated 
an actuarial surplus of $2.6 billion.  The College made contributions to the Plan and its 
associated retirement compensation arrangement of $10,356,270 in 2019 (2018 - 
$9,532,966), which has been included in the consolidated statement of operations. 

Post-Employment Benefits 

The College extends post employment life insurance, health and dental benefits to certain 
employee groups subsequent to their retirement. The College recognizes these benefits as 
they are earned during the employees’ tenure of service. The related benefit liability was 
determined by an actuarial valuation study commissioned by the College Employer Council.  

The major actuarial assumptions employed for the valuations are as follows: 

a) Discount rate 

The present value as at March 31, 2019 of the future benefits was determined using 
a discount rate of 2.20% (2018 – 2.60%).   

b) Drug Costs 

Drug costs were assumed to increase at a 8.00% rate for 2019 and decrease 
proportionately thereafter to an ultimate rate of 4.00% in 2040. 
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8.    POST-EMPLOYMENT, RETIREMENT BENEFITS AND COMPENSATED ABSENCES 
LIABILITY (continued) 

c) Hospital and other medical 

Hospital and other medical costs were assumed to increase at 4.00% per annum in 
2019 (2018 – 4.00%). 

Medical premium increases were assumed to increase at 6.80% per annum in 2019 
and decrease proportionately thereafter to an ultimate rate of 4.00% in 2040 for fiscal 
2019. 

d) Dental costs 

For the fiscal 2019 disclosure, dental costs and premiums were assumed to increase 
at 4.00% per annum (2018 – 4.00%).  

e)   Retirement rates 

3.10% per annum starting at eligibility for reduced pension, increasing to 16.00% per 
annum after reaching eligibility for unreduced pension, with the remainder at age 65.   

Compensated Absences 

Vesting Sick Leave 

The College has provided for vesting sick leave benefits during the year. Eligible 
employees, after 10 years of service, are entitled to receive 50.00% of their accumulated 
sick leave credit on termination or retirement to a maximum of 6 months’ salary. The 
program to accumulate sick leave credits ceased for employees hired after March 31, 
1991. The related benefit liability was determined by an actuarial valuation study 
commissioned by the College Employer Council. 

Non-Vesting Sick Leave 

The College allocates to certain employee groups a specified number of days each year 
for use as paid absences in the event of illness or injury. These days do not vest and are 
available immediately. Employees are permitted to accumulate their unused allocation 
each year, up to the allowable maximum provided in their employment agreements. 
Accumulated days may be used in future years to the extent that the employees’ illness or 
injury exceeds the current year’s allocation of days. Sick days are paid out at the salary in 
effect at the time of usage. The related benefit liability was determined by an actuarial 
valuation study commissioned by the College Employer Council. 

The assumptions used in the valuation of vesting and non-vesting sick leave are the 
College’s best estimates of expected rates of: 
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8.    POST-EMPLOYMENT, RETIREMENT BENEFITS AND COMPENSATED ABSENCES 
LIABILITY (continued) 

For fiscal 2019 disclosure and benefits cost: 

 

The probability that the employee will use more sick days than the annual accrual and the 
excess number of sick days used are within ranges of 0.00% to 24.00% and 0 to 44.3 days 
respectively for age groups ranging from 20 and under to 65 and over in bands of 5 years.  
 

9. RESTRICTED NET ASSETS 

Internally restricted (Note 17) 

Capital Investments: These funds are expendable for major capital expenditures for the 
future.  Income earned is expendable.   

Capital Investments – Residence:  These funds are expendable for major capital 
refurbishments to the student residences.  Income earned is expendable. 

Operating Contingency: These funds are expendable for future unforeseen operating 
expenditures.  Income earned is expendable.  

Endowments 

Endowment funds are restricted donations received by the College where the endowment 
principal is required to be maintained. The investment income generated from these 
endowments must be used in accordance with the various purposes established by donors. 
The College ensures, as part of its fiduciary responsibilities, that all funds received and 
transferred to the Foundation with a restricted purpose are expended for the purpose for 
which they were provided. 
 
Endowment funds include grants provided by the Government of Ontario from the Ontario 
Student Opportunity Trust Fund (“OSOTF”) and the Ontario Trust for Student Support 
(“OTSS”). Under these programs, the government matches funds raised by the College. 
The purpose of these programs is to assist academically qualified individuals who, for 
financial reasons, would not otherwise be able to attend College. 
 
 
 

2019 2020 Thereafter 
Wage and salary escalation - support staff 2.00% 2.00% 2.00% 
Wage and salary escalation - academic 2.00% 2.00% 2.00% 
Discount rate 2.20% 
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9.     RESTRICTED NET ASSETS (continued) 
 
The balance of endowments at March 31 consists of the following:  
 

 
 
These funds are donated specifically for student assistance.  Income earned is expendable 
to provide financial assistance to students. 
 
 

10. ONTARIO STUDENT OPPORTUNITY TRUST FUNDS 

Net assets restricted for endowments include monies provided by the Government of 
Ontario from the Ontario Student Opportunity Trust Fund matching program to award 
student aid as a result of raising an equal amount of endowment donations. 

The College has recorded the following amounts under the program:   

 

 

 

 

 

 

 

 

 

 

 

 

2019 2018

OSOTF (Note 10) 5,165,818$   5,114,099$    
OTSS (Note 11) 6,352,059     6,288,465      
Other 4,214,430     3,980,227      

15,732,307$ 15,382,791$  
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10. ONTARIO STUDENT OPPORTUNITY TRUST FUNDS (continued) 

 

 

 

 

 

 

 

 

 

 

 

 

(a)  OSOTF I:

2019 2018

Schedule of Changes in Endowment Fund Balance

Endowment fund balance, beginning of year 2,558,904$ 2,479,576$ 
Preservation of capital 25,878        79,328        
Endowment fund balance, end of year 2,584,782$ 2,558,904$ 

Schedule of Changes in Expendable Funds 
Available for Awards

Expendable balance, beginning of year 362,797$    401,948$    
Realized investment income 131,663      16,566        
Bursaries awarded (67,571)       (55,717)       
Expendable balance, end of year 426,889      362,797      

Number of bursaries awarded 65               60               

Market value of endowment 3,400,190$ 3,259,738$ 
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10. ONTARIO STUDENT OPPORTUNITY TRUST FUNDS (continued) 

 

(b)  OSOTF II:

2019 2018

Schedule of Changes in Endowment Fund Balance

Endowment fund balance, beginning of year 2,555,195$   2,475,982$   
Preservation of capital 25,840          79,213          
Endowment fund balance, end of year 2,581,036$   2,555,195$   

Schedule of Changes in Expendable Funds 
Available for Awards

Expendable balance, beginning of year 362,496$      401,591$       
Realized investment income 131,472 16,541          
Bursaries awarded (67,473)         (55,636)         
Expendable balance, end of year 426,495        362,496        

Number of bursaries awarded 64                 60                 

Market value of endowment 3,395,487$   3,255,238$    
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11. ONTARIO TRUST FOR STUDENT SUPPORT 

Net assets restricted for endowments include monies provided by the Government of 
Ontario from the Ontario Trust for Student Support matching program to award student aid 
as a result of raising an equal amount of endowment donations. 

The College has recorded the following amounts in this program: 

 

 

2019 2018

Schedule of Changes in Endowment Fund Balance

Endowment balance, beginning of year 6,288,465$   6,093,518$    
Preservation of captial 63,594          194,947         
Endowment fund balance, end of year 6,352,059$   6,288,465$    

Schedule of Changes in Expendable Funds 
Available for Awards

Expendable balance, beginning of year 921,690$      1,015,772$    
Realized Investment income 324,096        42,841           
Bursaries awarded (166,056)       (136,923)        
Expendable balance, end of year 1,079,730$   921,690$        

Number of Bursaries awarded 159               147                

Market value of endowment 8,386,572$   8,040,876$    
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12. INVESTED IN CAPITAL ASSETS  

 

 

 13. SERVICE COSTS  

Durham College provides certain administrative services to the University of Ontario 
Institute of Technology (“University”) under a shared service agreement.  The cost of 
salaries, benefits and operating expenses allocated to the University has been calculated 
based on an individual percentage per department.  

 

 

(a)  Investment in capital assets represents the following:

2019 2018

Capital assets - net book value 227,954,275$   195,442,024$   
Less amounts financed by deferred
   capital contributions (Note 5(b)(i)) (140,896,023)   (136,371,945)   
Add unspent deferrred capital contributions 2,260,225         19,419,521       
Less amount financed by debt and lease (41,318,942)     (42,425,170)     
Investment in capital assets 47,999,535$     36,064,430$     

(b) Change in invested in capital assets is calculated as follows:

2018 2018

Amortization of deferred capital contributions 6,695,483$       5,843,816$       
Amortization of capital assets (15,853,482)     (13,873,296)     

(9,157,999)$     (8,029,480)$     

Net change in investment in capital assets:
   Purchase of capital assets 46,165,733$     33,131,238$     
   Amounts funded by:
      Deferred capital contributions (Note 5(b)(i)) (11,219,561)     (30,355,331)     
      (Spent)/Unspent deferred capital contributions (17,159,296)     5,686,178         
      Repayment of debt 3,306,228         3,190,660         

21,093,104$     11,652,745$     

11,935,105$     3,623,265$       
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13. SERVICE COSTS (continued) 

During 2009, the College and University began reviewing the organization of the integrated 
services departments in order to best serve both institutions going forward.  In the review, 
a need was recognized for both the College and University to have certain dedicated teams 
to meet each of the institutions’ objectives and, as such, some of the departments were 
segregated.   
 
Both institutions have continued to review the remaining services to formalize service level 
agreements where collaboration is required.  During 2011, a master service level 
agreement was signed and service level agreements for three departments were finalized.  
During 2012, a subsequent Memorandum of Agreement in Principle was signed with the 
remaining service level agreements to be finalized in 2015.  In March 2015, a new Service 
Level Agreement was signed  further clarifying the expectations and obligations of each 
party.  The Agreement is effective April 1, 2015 and shall continue until terminated in writing 
by the Parties in accordance with the Agreement or until April 1 of any year in which there 
are no Services to be provided under any Work Description Document. 

 
14. COMMITMENTS 

Premises and equipment 

Future minimum lease payments, exclusive of taxes and operating costs, for premises and 
equipment under operating leases at March 31, 2019 are as follows: 

 

 

15.   CONTINGENCIES 

The College is involved in various legal actions that are within the normal course of 
operations.  In the opinion of management, any resulting liabilities are not expected to have 
a material adverse effect on the consolidated financial position or net operations. 
 

 

 

 

2020 530,089$           
2021 519,566             
2022 526,822             
2023 388,766             
Thereafter 97,755               

2,062,998$        
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16. GUARANTEES 

The College’s primary guarantees are as follows: 

(a) Indemnity has been provided to all directors and or officers of the College for various 
items including, but not limited to, all settled suits or actions due to association with 
the College, subject to certain restrictions.  The College has purchased directors’ and 
officers’ liability insurance to mitigate the cost of any potential future suits or actions.  
The term of indemnification is not explicitly defined, but is limited to the period over 
which the indemnified party served as a governor, director or officer of the College.  
The maximum amount of any potential future payment cannot be reasonably 
estimated. 

 (b) In the normal course of business, the College has entered into agreements that 
include indemnities in favour of third parties, such as student work placement 
agreements, purchase and sale agreements, confidentiality agreements, engagement 
letters with advisors and consultants, outsourcing agreements, leasing contracts, 
information technology agreements and service agreements.  These indemnification 
agreements may require the College to compensate counterparties for losses incurred 
by the counterparties as a result of breaches in representation and regulations or as 
a result of litigation claims or statutory sanctions that may be suffered by the 
counterparty as a consequence of the transaction.  The terms of these indemnities 
are not explicitly defined and the maximum amount of any potential reimbursement 
cannot be reasonably estimated. 

(c) The College received approval from the Ministry of Finance, Ontario to guarantee 
$220,000,000 in Series A Debentures for the University of Ontario Institute of 
Technology.  These debentures bear interest at 6.351%, payable semi-annually, with 
the principal due in 2034.  The outstanding balance of the debenture debt on the 
financial statements of the University of Ontario Institute of Technology at March 31, 
2019 was $164,270,307 (2018 - $170,061,233). 
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17.   INTERNALLY RESTRICTED NET ASSETS 

The College, by resolution of the Board of Governors, internally restricts amounts from net 
assets as follows:   

 

 

 

 

 

 

 

 

Balance, 
Beginning of 

Year Additions

Transfers, 
Adjustments, 

Disbursements
Balance, End 

of Year

Capital Investments 17,532,253$    17,000,000$     (9,470,898)$       25,061,355$   
Capital Investments - Residence 570,576           316,098            (311,062)           575,612          
Operating Contingency 175,342           4,850               -                    180,192          

18,278,171$    17,320,948$     (9,781,960)$       25,817,159$   

2019

Balance, 
Beginning of 

Year Additions

Transfers, 
Adjustments, 

Disbursements
Balance, End 

of Year

Capital Investments 11,000,000$    7,000,000$       (467,747)$          17,532,253$   
Capital Investments - Residence 388,550           182,026            -                    570,576          
Operating Contingency 171,898           3,444               -                    175,342          

11,560,448$    7,185,470$       (467,747)$          18,278,171$   

2018
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